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6VRXI KVRQ & UHGVS QRQLY P RUH \WWDQ MWD SOFH R EDQNmZ H DUH D @FD® RZ GHG [IQDGADO
FRRSHUDWYH GHAFDMG VR VHYIQ) RXUP HP EHLY DQG RXUFRP P XQWAV ) URP HYHW GD EDQNQJ \R

GDQV DG IQYHR HQN Z H RITHOWH IXQ@DQI H RN VHIYIEHV\ RX H SHAWURP D IIQDQRADOQAMURQ

YAXVIKQINA WDAMRCDCEDQNY Z H RSHUDM RQ D FRRSHUDAYH P RGHO7KDWP HDQVZ HiH RZ GHG E\ RXU
P HP EHY XQE\ SUQAS®N DQGJIXIGHG E\ WH IGHD \WWDVSURI W VKRX@ EHQH MWH SHRS®I Z KR
HOAKWWAXY Z W \WHUP RGH mCRWRXMGH VKDUHKRGHY : H SXWBURI W EDFN IO \ RXUSRANHW
WURXJ K FRP SHIMYH UDWV @Z 1HHV DQG SURI UDP V/ \WDW/XSSRWWRXUBFDOFRP P XQW

: HIR®Z \WWH VHYHQ&RRSHUDWH 3UCHSGN Z KIFK HQUXUH Z H UHP DIQRSHQ GHP RADWF DG
FRP P MG \R HGXFDWRQ FRP P XQW DQG FRIERUMRQ ( YHY GHAMRQZ HP DNHIVIXIGHGE\ D
GHVLH \R KHS RXUP HP EHWY DFKIHYH ILQDQRDCY. HOEHQ) DQG R AHQ) WHQ WH GFDOHFRQRP \

SVBWRXI KWRQ & UHAVB QRQ \ RXH QRWVIAD FXVRP Huin\ RXi#H D P HP EHUS$ QG Z H DUH KHUH R
KHS \ RX XFFHHG HYHU IMS Rl \WH Z D\
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&R RSHIWYHV DUH YROQEY RU DQ] DARQY RSHC
R DOBHWRQY DE®! R XVH WHUVHYIEHV DQG

Z 1@ \R DFFHSVWKH UMVSROUEIDMV R

P HP EHUKLS Z WWRXW HQGHU VRADOWDFDO
SROIFDCRUUHDI IRXV GMAUP ICDIRQ

(1 QSOBEA®1 | QFI V' SRXSEP

&R RSHUWYHV DUH GHP RAUDWE RU DQ] DWRQY
FROAR®IG E\ WHUP HP EHWY Z KR DRIYHO
SDUWFASDW 1O VHWD \WHUSRIFHV DQG P DNQJ
GHAMRQV 0 HQDQG Z RP HQVHYIQ) DV HBPMG
UHSURVHQEMYHV DUH DFFRXQBE®! \R P HP EHUKLS
,QSUP DIV FR RSHUWYHV P HP EHW KDYH HTXDO
YRIQ) WKW RQHP HP EHURGH YRM DQGFR
RSHUDAYHY DWRWHUBIVH® DUH DOR RU DQJ HG 1QI

GHP RADWF P DQCHU
B4 E\AGIEXBR

11QFIV)H

0 HP EHY FROMEX\M HTXMIE® \R DQG

GHP RAIDWFD® FRQAROWH FOSMICR WHUFR
RSHDAYH $WBDWEDWR! \KDNFDSMIAY XVXDD
\WH FRP P RQSURSHW R \WH FR RSHUDWYH

0 HP EHWY XVXD® UHFHYH @P WG FRP SHOVDVRG
L DQ  RQFDSMIO/XEVRUEHG DV D FRQGMRQR!
P HP EHUKLS 0 HP EHY DARFDM VXLSOMHY IRU
DQ RUDOR \WH IRTRZ LQJ SXUBRVHV GHYHBSIQJ
WHUFR RSHIDAYH SRWE® E\ VHRIQJ XS
UHVHYHV SDWWR! Z KIEK DABDWZ RX@ EH
IQEYME®I EHQHIMGI P HP EHWY/IQ SURSRURQ\R
WHUMDQUDRWRQY Z W \WWH FR RSHIDYH DQG
VXSSRWY RWHUDPRYMAY DSSUIRYHG E\ \WH

P HP EHUKIS

ANRRGMTP W

%YSRSQ] ERH-RHI TI R RG

&R RSHUWYHV DUH DXRCRP RXV VHDKHS

RU DQYJ DIWRQY FRR®IG E\ WHUP HP EHLY ||
WH HOMUIQR DI UHP HON Z W RKHU

RU DY} DIRQY [GFOGQ) JRYHUP HON RULDIM
FDSMIOURP H \MUIDORXUFHY WH. GRVRRQ
WP \V/ \WDWHQUXUH GHP RAUDWE FROARCE\ WHLU
P HP EHY DQG P DIQIBIQWHUFR RSHUDAYH
DXRCRP\

) HYGEXBR S\ENRWRK ERH -RIS\Q EXBR

&R RSHIDWYHV SURYIGH HGXFDWRQ DQG WA IR
WHUP HP EHY HBIPWG UHSUAVHQAYHY

P DQDIHWY HP SG HHVVR \WH FDQ FRQOMEX\M
HIHPYHO R \WWH GHYHBSP HQAR! \WHUFR
RSHIDAYHV 7KH LQRWP \WH SXETF| SDMFEXOID
\ RXQJ SHRS®! DQG RSIQRQ®DGHY|  DERXVKH
CQDXUH DQG EHQHIWR! FR RSHUDIRQ

' S STIVEMREQSRK ' SSTI1 M W

&R RSHIDWHV VHYH WHUP HP EHY P RW
HIHAYHO DQG VIHQI WHQWH FR RSHUWYH
P RYHP HQWE\ Z RINQJ WRJ HWHUWURXI K BFDX

CDWRQDOUH] IRQDADQG LOMLDURCDOAKPMUA

' SRA\RBV' SOQYRM

&R RSHIDRYHV Z RUN | RUMH VXMBICDE®!
GHYHBSP HONR WHUFRP P XQWHY WURXJ F
SROTAHY DSSIRYHG E\ \WHUP HP EHY/
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6WRXI KWRQ & UHAWS QRQ YROQEU® DEKHUHV R WH & UHAWS QRQ 0 DINHWERGH 7KLY FRGH KDV EHHQ IRIQ®
GHYHBSHGE\ 6 DNDWWKHZ DQ FUHGAVKQRQY 6 VNS HQADADQG & UHGAVE QRQ' HSRVW XDUDQMH W HQUXUH WH
SIRMAIRQR! FUHGVXQRQP HP EHY 7KH FRGH VHW | RW J XIGHEDHV I ROWH IRGRZ IQ) DDV

« &RP SOIQAKDQEIY Z KIEK RAEHY WH SURFHW IRUGHDIY Z W DOFRP SOIQN UHI DUEQ) WH VHYIEH
SURGXPW 1HHV RUFKDU HVRI 6\RXJ KWRQ & UHAVS QRQ

« ) DUVDBNV B\ RAEIQ) WH URBN DQG UHDMRQWKLS R Al VR DOP HP EHUF@HQN DQG 1Q DFFREDGRH Z W
\WH [LQDGADOHYEHY DI UHHP HQW

« ) IQDQADCEOQUQ) SURFHW R DGYIVH P HP EHUFGHQN RQWH UMNY DQG EHQH IW DWRFIDMG Z W 1LQDGADO
SOQQQI VHYIEHV

o 3UYDR R SURWPVINH IQMIVV RI WRVH Z KR GR EXVIGHW Z W 6VRXJ KVRQ &UHAWS QRQ 3UYDR 1V \WH
SUDPWEH R HQUXUH DTGP HP EHUFQHQAY RUP DURQ IV NHSWARQ IGHQWDCDQG XVHG RQD IRUWH SXSRWH IRU
Z KIEK IWZ DV J DNHUHG

e 3URIHMRQDOWEQEDLEY VR SUAMVHYH D SRMYH [P DIH Rl 6WRXI KWRQ & UHAWS QRQ DP RQJ RXUP HP EHY
FOHQN DQG FRP P XQUV

. &DSMICP DQDI HP HOMR HQUXUH RXUFDSMIOAMKPWUA DD Qv Z I RXUUMN SKIBVRSK\

e ) LODQRDOHSRWY VR DGKHUH R EXVIQHW DQG LQGXAMN ABQEDIBY

« * RYHODGFH SUDRWFHY VR DEKHIH \R WH IQMOAMDQG UBXOMRQ Rl RXU FRSRIDM E\ OZV Z KIFK DU
DSSURYHG E\ \WH P HP EHUKIS Rl 6\RXJ KVRQ & UHAVS QRQ

« 51N P DQDI HP HOMR HQUXUH DOUMNY DUH P HDVXUAG DQG P DD HG LQ DQ DFFHSWE®! | DWKIRQ

$ QFUHAVKQRQ GLUHARY DQG HP S HHV DGKHUA BWXIKRQ &UHAW SQRQ KDV DQ HWEEQKHG
W WH SUQASBN R HWMIEDO FRQGXPW DG SUYDR FRP SIOQFH SWRIWDP EDVHG RQ WH WQ
UVSROUEGI EXVICHW EHKDYIRU DV BHBPMG [Q SUCASBN R WH &UHAWS QRQ &RGH IRU WH
WH FUHAWKQRQ&RGH Rl &RQGXFW 3URMAIRQR! 3HWRQDQQIRWP DIRQ

$Q VWWDIRQ \WDWUHTXWWHYV FOULIFDWRQ Z IOEH 7KH FUHAW XQRQ DGKHUMV R WH SUCHSGNV
HVFDDWG R VHQRU P DQDU HP HQWVWH & RQGXFW UHIDLEQ) SUYDR DV UHGIPWG LQWH 0 DINWERGH
SHYLZ &RP P WH RUBH DAFRXQUHO WDWY EDVHG RQ WH &RGH IRUWH 3URWAIRQ RI
$CGKHHFH W WH &RGH R &RQGXFW IV 3HYRQDQQIRP DIRQ

P DQEDRY |RUDTHP SG HHV DQG GLHRRY
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TKHP HAMQ) ZDVFDBIGW RGHUE\ * RXG DV SP

7 KDAWKH DI HQGD EH DGRSWMG DV SUVHQMG & DUIHG

* HQHUDAD DD HU& KUMMH & RIFDGGHQ UHSRUWMG WH
DQQXDCP HAQ Z DV DGYHWYHG RQ) DFHERRN SDIH RXU
: HEVW DQG E\ SRWMY IQ ERW EUDGFKHV VIBWY 0 DUFK

7KH $ QQXDCBHSRWZ Dv DYDIDE®! R WH P HP EHWRQ

0 DUK

&DORUL RP IQDWRQVZ HWH DFFHSWG IRP 0 DK | 0 DUK
W

9RWY 3HUIRG5DQIRP $SUD W

* HQHUDGD DQDI HU& KUMICH & RWFDGGHQ UHSRUWAMG WHUH
ZHH  IQSHYRQP HP EHY Z KIEK FROWMAMY D TXRXP

7KDW UH) * RXG. EH DSSRIQMG DV &KDIWP DQ
1 RP ICDMRQVAHDWH  &DUIHG

7KDAZ H DSSRIQA& KUMMH &RWFDGGHQ DV UHFRWGEIQ) VHRUARY
1 RP IQDWRQV FHDH

7KDVWKH P IQX\MV R \WH OVADQQXDP HHMD) KHEG $ SUD v
FIUFXOWMG LQ WH $ QQXDC5 HSRWEH DSSURYHG DV SUVHQMG & DUIHG
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TKHYRDGR " IUHARYY 5HSRWZ DV SUWMHOMGE\ * UH] * RXG

7TKH* HQHUDAD DRI HY 5SHSRWWZ DV SBHVHOMG B\ &KUMWH & RWFDCGHQ
7KH $ XGWRYY SHSRWZ DV SBHHVHOMGE\ * WHJ * RXG. RQEHKDOR! 9 LWV
* URXS

7 KDWKH UHSRW EH DGSRWG DV SUHVHOMG  &DUIHG

7KDWKH DXGWILP 9 18V * URXS EH DSSRIQMG DV DXGWRY [RUWH
\ HDU&DUIHG

7KIV\ HDUZ HKDYH  FDQEGDMV XQQQ) IRURXUSUHAVS QRQYRDG %4DG
* HYDWY 5RIHU: \ DS OWRQEOWUDQG' Z LJKWBKIHY 2 XUYRAQ)
SHUIRGDQIRP $SUD  WIQERKRXU. VEH  6VRXJ KVRQYADFKHV

2XU VXFFHWIXGFDQAGDMY Z HH5RIHU: \ DMRADG* HYDIVDQG' Z LJKW
6KIHY

& DR KDYH DQED@W G-MAR HG  &DUIHG

YD &REIQZ DVUHFRIQIHGIRU  \ HDWR! VHIYIEH Z M \WWH & UHGIW
8QRQ

' DQH®! + RIP DQZ DVUHFRIQ HGIRU \ HDW R VHYIEH Z W \WH & UHGAW
8 QRQYROGR ' IHARY

SRIHU: \ DMZ DVUHRIQIHGIRU  \ HDWR VHWYIFH Z W WH &UHGVB QRQ
YRDGR ' WHARY

" RRUSULHV 6DQG 7XWHUS X $@Q 6KDQARQ) HQR  $@HWW HSDSH

7KDANH P HHW EH DGRXWUHGDW  SP

&KUMNMH &RUADGGHQ
6 HFUHVELY
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7KH Y%RDG P HWUHIXOWD WURXIKRXWWH \ HDL
SIRVIAQ) RYHWAIKW JXIGDQFH DQG VXSSRUW\A
HQUXUH WWH FUHGIMIXQIRQ FRQIXHY VRRSHUDWZ W
OMIUWN &Y WP YMRQ DQG D FRP P W HQMA
P HP EHUVHWYIEH

Q 1RMPEHU WH OYRDG FRPSOWG [
FRP SUHKHOUYHVADWI I SOQQQ)  VHWMRQWR \H
WH GIUHPRQ IRUWH QH W |\ HDWY 7KLY SOQQQ]
SRAHW UWDIWPHG RXU IRFXV RQ QDAL
VXWBICQDELDV  H FHSWRQDO P HP EHU H SHUHQRH
QMO IQRDIRQ DG WRQY FRPPXQW
SUMVHGAH @ H EHOHYH MY URDGP DS SRVMRQV X\
Z HOIRUFRQIOXHG VIXFFHW 1Q D FKDQIIQJ [lQDGAL
OQGWHEH

2Q EHKDD R WH %RDG R ' IWWRARY DG
0 DQDIHP HQVZ H DUH SBDVHG \R SUMVHOMMH
IRIQAUHSRWVIRU \WH  SDVWIIMFDO\ HDU | \WZ DV
DQRWHU VARQ) DQG VXFFHWMIXO\ HDU IRU RXU
FIHGWXQRQ P DG B\ FRQIXHG 1ICDGADO
JURZW P HDQQIIXO FRP P XQW LQYROHP HQW
DQG P SRUIQAMDMI IE SUR] UHW

: H DUH SGDVHG R UHSRWADCRWHL UHDW HDURI

JURZ M

¢ 7REODWHW IQFHDHG E\ P I@RQ
WHORIY WRQ P HP EHU FRQIGHGFH DQG
FROIQXHG GIQAQ) DRAIW

e 1HWIQFRPH DIWU W[ HV DQG DERFDWRQY
Zov PIORQ SWRVIGQ) D WG
IRXQGDWRQ IRU  UVHQYHWR HQNV  FDSIMBO
VIHQI W DQG P HP EHUUHMLDY

7KMVMARQ) SHURWP DQFH HQUXWY ZH FIQ

FRQIQXH \R RITHUFRP SHWMYH SURGXFW  [QYHWY

1Q WFKQR®J\ DQG VXSSRWWKH FRP P XQWHV

ZHWYH
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$V SDWR RXU RQRQ) FRPP W HOMR VKDUQ
VXFFHW WH FUHAWXQRQ ZI® RQFH DUDIQ EF
SWRYIGIQI P HDQIQJ I XAV R RXUP HP EHWY/

. SD\. P HQAR D@P HP EHY 1Q.J RRG WBIQEQ)
. SDARCD H UHEDMRQ IQMUAWEDIG RQ BDQV
© H DUH SURXG \R UHZ DG P HP EHY IRUWHU®! DI

DQG FRQMXHG VXSSRWRI RXUFRRSHUDAYH 1ICDQAD
P RGHO

6XSSRMQI WH FRP P XQWHV Z H VHYIEH UHP DIQV D,
WH KHDWR| RXUP MRQ  7KURXI KRXVWKH \ HDU Z F
FROUEX\WMG VR PDQ RUDQ] DARQY HYHQN DQC
GFDAQUDIYHY

$ KUKQKWR RXU FRPPXQW HQDJHP HQAVZ D\
KRV \ER VXFFHVWIXCFRP P XQW %96 V1Q . IVEH\
DQG 6\RXIKWRQ ZKHWH ZH P DWKHG GRQDIRQY XS
R IRUHDFK HYHQW GHVLI QDIMG FRP P XQW
JURXS  7KHVH J DWHUQIV GRARQD WDVHG YDODE®
IXQGV EXVWEURXI KWRXUP HP EHY DQG FRP P XQU\
WIHKHU Q' HFHPEHU ZH KRWMG RXU $QQXD

(QMHBSHY R &KHHU DQG ZHWH DEG R CGRCDW
WRYHU  @FDARU DQ] DIRQV

,Q DEGMRQ R WHVH HYHQN ZH Z HWH SBDVHG R
SWRVIGH R \WWH 6VRXI KWRQ 7HEXP VK ) LW+
SHVEXH R KHS SXUKDWH WHU Q2 5HVRX-
7UEN  7KH 6\RXIKWQ * RD &RXWH FOEKRXW-
HSDOMRQ VXSSRWG E\  RXU SUHVIRX\WD
DQRRXQHHG CRODWRQ v QDU
FRP SBMRQ DQG Z @VRRQ SURVIGH DQ HKDQRHC
VSDFH IRU JRTHY HYHON DQG FRPP XQW
JDMHUIQIV  : H DOR SURVIGHG \XSSRW W
QPHRXY FRPPXQW JWRXSV KHSIQ) K
VIHQ\WHQ SIRIWDPV VHIYIEHV DQG RSSRUMQMA
IRUSHRS®! DFLRW RXUUHI IRQ

$V ZH PRH IRZDG WH 9%RDG DY
0 DQDJ HP HQMUHP DIQ FRP P IWHG \R UMVSRQUEE
JRZW  VWRQ)  IIQDQADD MMZDBWKIS DX
GHOHUIQ) YDOH W RXU PHPEHY : H GR
IRZ DG \R P SBP HOMY RXUGQHZ \MIDMJ L SOX
DG FROMXIQ] W HXDFH WH  SURGXFW
VHYIFHV DQG H SHUHQRHV Z H SURYIGH

- H H \MQG RXUWDQNY \R RXUP HP EHWY IRUWH!
WKVADQG B DIV R RXUMMT | RUWHUGHGEDIRG
DG \R RXU FRPPXQWAV IRU \WHU RQIRQ
SDUEHUKIS 7RIHWHU Z H Z LQFRQOIXH \R EXIGS [
VINRQ) DQG YIEWDQAXMUH | RURXUPUHGVKQIRQ

* UH) * RXG &KUMNH

&RUFDCEHQ




7KH 0 DQDI HP HQWV MAXWRQDQGSQ@DOMY 0" $ IV
SUHVHQMG \R HQDE®! UHDGHLY \R DWHW P DIMUDO
FKDQI HV 1Q WH I LQDQAIDOFRQGIMRQ DQG RSHUDWG
UHVXOVR! \WH 6VRXJ KVRQ & UHAVB QRQ WH &UHGW

8 QRQ IRUWKH\ HDUHQAQ) ' HAHP EHU

FRP SDUHG\R SURU\ HDY 7KIVO' $ IV SUHSDUHG IQ
FROMQPIRQ Z W WH ILQDQFIDOABMMP HOW DQG UHDWG
QRMV VKRX@ EH UHDG \RI HWHUZ K \KDWERFXP HQWVY
7KHO' $ IVSUWHSDUHGE\ P DQDI HP HQWDQG H SOIQV
WH Z K\ EHKIQG WH ILCDGADARKDQI HV MG LQ WH
LCDQADOARMAP HQAMGIVEXWHV I XUHUH SOQV DG
RX\VEHV KRZ \WMH FUHGVKQIRQ DRYH® P DQDI HV UWN
7KHO' $ P D FROEQIXXUH GRNQI WWP HON
FROFHQIQ) 6VRXI KWRQ & UHAVS QRQY I XWMUH

VDA LHY 7 KHVH VAP HON LOYROH XQRHWRIQAV 1Q
UHDMRQWR SUHYDIIRY HFRQRP L BU IMDMYH DQG

UHI XOWRY FRQGMRQV DWKH WP H R Z UMZYJ

7KHHRWH DRMDOHVXEVP D GLIHUIURP \WH IX\UMUH

GRNQ VMWMP HOV FRQMICHG QWY GVFXWRQ

6WRXI KWRQ & UHGVE QRQLY DQLQGHSHQGHW

6 DVNDWKHZ DQ FUHGVKQRQRZ QHG E\ RXUP HP EHWY/
8 QGHUWH FXUHOWFUHGVKQIRQ BU IMDMRQ 6\RXI KWRQ
&UHAVS QRQLY DEGI R SURYIGH ILQDQADOMHWYIFHV R
P HP EHWDQGQRQP HPEHY $VRI ' HAHP EHU
6BRXIKRQ&UHAVE QRQKDG P HP EHWY

2 XUSUHGVS QRQVHYHVWH FRP P XQWAVR! . IVEH\
6\RXJ KWRQ DQG VXWRXQEQ) DUHDV\MURXI K \BIR

EWQRKHY ,QWHWH FRP P XQWAYV ZH SUIRIGH DUDQIH RI

IICDQRDOHWYIEHV IFOGQ) DI UEXE@MUDOFRP P HUADO
SHYRQDABDQY DQG @HV R FHAWUHEICDQG

FRP P HIADGEHSRMWHWYIEHY FDUG SURGXFW HBIFWRQLE

EDQNQ) DQG P REI® EDONQ)

7KH&UHAV8 QRO$SFW  DQG 7KH &UHAVE QRQ
5 HI XOWRQY UHI XOW WH FUHGVKQRQ 7KH
FUHGVXQRQP XWWWFRP SO Z W WH &UHAVB QRQ

' HSRMW XDUDQMH &RBRIDIRQY &8' * &
6VIQEDLEV R 6RXQG YMQHW 3WDRNAHY DQG Z W
&UHEVS QRQDWFGN E\ OZ VDQG SRIFAHV 2 \WHU
SWRYICADDQG | HGHUDAHI XOWRQY DQG FRP P RQ @
FUHDW DGGMRGDABY DO KW DQG REQ DURQY

7KH YMRQR! 6\RXJ KRQ&UHGAVE QRQLY R EH D ®FDO
GHP RADWD® FROARBIG UHVSRQUE®! YIDE®
FRRSHDAYH I LQDQADAQUMARY KDWY UHVSRQUYH \R
\WH HFRQRP IF DQG VRADAGHHGV Rl FXUHONDQG
SRMQIDCP HP EHY 7R P RQURUVSHALLIE REMPRYHV
WURXJ KRXVWH \ HDUWDVWXSSRWAWLY YIMRQ D
6WDMIIE 30Q" RFXP HQWKDV EHHQ GHYHBSHG \WDW
RX\EHV WH | RXUTXDGUDQN WDVEXITS LQR RXUYIMRQ
ABAMP HQAY7 KH IRXUTXDGUDQN SHRSG! RU DQJ DIRQ
WRKCQRBJ\  DQG 1 LQDQADOMIHQI W KDYH REMPIYHV 1Q
HDFK RIWMHP 7 KHVH REMIPRYHV DUH IRWP HG QR
\BRWFDCSOQV | RUKH \ HDU 7KH ERDUG R GIUHRRWY LV
NHSWEXWHQAZ W SURJ UMW/ VR GDW E\ WH TXDWAD

P DQDJ Hy/ UHSRW
3YVA ] VWEX KINBSFN GMI WR [V

41 STR
: HZIOQKDYH Z HOADICHG GUHRRY DQG VM|

' HYH®S DQG P DIQEIQ D 6 XFFHWMRQ3OQIRU
Wl DQG QUHRRY

3 \KERVIEXSR
© HZ QP HHWRUH FHHG FRP STOQFH
UHTXWHP HON

P SOP HQNRW DQ DWRQDAFKDQ) HV R HQUXUH DQ
HIFIHQARW DQ] DIRQ
81 GLRSEK]

( QUXUH Z H KDYH WH WFKQRBI\  IHTXILHG R
SURICH \WH EHVAHIEH R RXUP HP EHLY/

* NRERGHEP+\G[ XL
( QUXUH VIDELOW DQG SURI MIELOW
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7 KHJI RYHUDCHFHRI 6 WX KMRQ&: UHEVE QROQLYDOFKRUHGIOWHFR RSHIDWHSUCHSEIRI GHP RAUDWF P HP EHUFRQRRO

0 DQEDMDQG5 HVSROUELDNAY
7 KHERDUBLYVUAVSROUE®H RUMHVIADAMI LIERYHIAI KW
EXVMCHW GUHAIRQ DQG VXSHYIMRQ R P DI HP HOARI
6\RXJ KVRQ & UHAVS QRQ ,Q DAY 1QWH EHVNQMUAV R
WH FUHGWXQRQ DQG W P HP EHY \WH ERDUGEY DPURQ,
DGKHUH \R WH VIBQGDUGEY VHARXWQ WH 7 KH &UHAVS QIR
$FW  \WH6\VBQEDBY Rl 6RXQG %XMGQHW 3 UDRWFH DG
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RSHDARQY

URDLE &RP SRVMRQ
7KH ERDG IV FRP SRVHG Rl QQH GLHRRY HBIFWG RQ X
DADUHEDWY * IUWHARY DUH HBPMG E\ \WMH P HP EHUIIKIS
W \HDU WPV 7KH 1RPICDWY &RPPIMKH KD\
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DQG PHMQIV R FRPP WH \R ZKIFK \WH KDYH EHHC

CSSROMG

URDG & RP SHODURQ
YRS P HP EHY DUH YROQMHWY DQG DUA
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7KH ) IQDQFIDCBRMRQ 5 HYIHZ SURYIGHV DQ DQDOMY R \WH P
R \WH GHSRVW GDQV O XIGW DQG FDSMICBRVMRQR! 6\RXJ

6\RXJ KRQ & UHAVB QRQHQGHG' HFHP EHU Z W \RECDWHW RI P LGRQXS IURP P LGRQIC
7KV UHSUMWVHOND  JURZ W IQ$WHW

/ RDQV P DGH XS R VROCDWHW DQG VRBBIG PIORQ 7KV LVDQICRHDWH RI RYHU Z KIF¥
VRUBIG PIQRQ 7KH/ HQAQI WDP Z RUNHG KDUG WLV HDUMR JURZ RXUBDQ SRMRIR




3DWASIMRQ ®DQV SD' D ELJ SDWIQ RXU RYHDD®DQ SH
QHIKERUQ) FUHAWKQRQY MDMBRZ V XV \R GYHWI\ RXUSR
\HDW ZH KDYH EHHQ IRPMQ) RQ JURZIQ) RXUPHPE
SXUKDHG BDYY ,Q RXUSDWFSDIRQ ®DQV P DGH XS

/ RDQV D FROUGHHG SDWAGKH Z KHQ D ERURZ HULY FROADPXD® 1Q DUHDLY EXWZ KHUH SD\ P HQALY IX®
H SHAWG / RDQGHIDTXHQR JUDMUWDQ ~ GD\VZDV 2 XUVBLI WY VR NHHS RXUBDQ GHETXHGR
XQEHU  7KH&UHAVS QRQKDG QR IRUHFBVHG SURSHWAY DY HDUHQG

7KH &UHAVS QRQ P RQURY W H SRVXUH R SRIMQIDOFUHGAWBWHY DQG P DIQEIQV VSHALE GDQ DARZ DFHV
7KH TXDOV R \WH FUHGMSRWRR LV FRQIP HG B\ ERW IQMIDODQG H WLLDODXGMSURFHWAHY FRQGXPMG
DQRXD®




7KH &UHAWS QRQV CEION FROAMP DIQD R P HP EHUGHSRUW ILRP ERW. SHWRQDODQG FRP P HUIADO
PHPEHY 7KHVH GHSRVW DU JXDIDQMHG B\ WH &UHAWS QRQ' HSRVW XDUDQMH & RSRUDIRQY
&8" * & 1Q\WH HYHQMKH FUHGWKQRQ Z HIH W IDIO &8 * & IV WH UHI XOWRUR 6 DVNDWKHZ DQ & UHAW

8 QRQV

$W HRHPEHU GHSRMW ZHH PI1@RrRQ D LCRBHDWH URP WH SUHYIRXV \ HDWY/ EDDQAH R
P 1@RQ
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7KH 1ILQDQRADOSHURWP DQFH UHYIHZ. SURYIGHY DQ DQDOMY R
6WRXI KWRQ & UHAWB QRQIRUWH\ HDUHQAQ) * HAHP EHU

7 REOQMHAHYHQXH GHRUHDVHG VD KW 1Q B\ / RDQ LQMUHMAHYHQXH IQFUHDVHG E\

WRXVDQG Z KIB! LQYHR HOAHYHQXH GHRHDVHG B\ WRXDQG : H DUH Z HOSRVMRQHG R KDYH DQRWHU
IQFUHDVH 1Q BDQ LOMUHABHYHQXH 1Q DVP RWMR RXUBDQ J URZ W KDSSHQQ) 1Q \WH VHFRQG KDDR! WH
\ HDU 2 YHIDO QGHMQMHMMCFRP H Z DV XS WRXVDQG [URP 2 SHIWY H SHOMHV IQFBHDVHG
VD KW® UAXAQ IQDEHRHW IQFRPHR P IARQXS IRP P I@GRQIQ 7RECSUR MDY Z DV

1Q

/ RDQ SIRYIMRQV DUH HABEQAKHG Z KHQ WWHUH 1V SRWQIDO RUGHTITXHQR MUXHV DQG VHRXUW VKRWDD' |
WHVH IWXHY GR QRWP DMUDQ H Z H DUH DEG! R UFRYHUWH RUW IQDCSIRYMRQ ,Q RXUSWRYIMRQ Z DV
QHI DWYH DV\WH SUIRYIMRQZ H P DGH 1Q Z DVP RUH WDQZ KDAZ H HHGHG

2 \WHUIGFRP H LQFOGHV UHYHQXH [URP VRXUFHV @\H FRP P MMRQV DQG FKDU HV VHYIEH IHHV @DQ DSSTDIRQ
DQG DGP LQMADIRQ IHHV 11, HG DWHWGFRP H IRUHLI QH FKDQI H UHYHQXH DQG.J DIQV ®WHV RQI 1 HG DWHW
7RECRSHIDIY H SHOHV CRQ IQMIVA SHOWHV LQFOGH H SHOMHV VXFK DV .J HQHIDCEXMGHW RFFXSDQR
RU DQlJ DIWRQDOSHYRQGHIDQG VHEXUW 2 SHIDAG 1Q DQ HILFHQADQG FRWHIHRYH P DQQHULY DNH\ SURUMW
2 SHIDIY H SHOHV IQFUHDVHG VDI KW 1Q XS \WRXVDQG RYHUWH SUHVIRXV\ HDU




Z DV DQRWHUJ UHDAY HDUIRUG\VRXI KWRQ & UHAWS QRQ DQG WH ERDUG KDV P DGH \WH GHAMRQ R SD\ D
/ R\ DOV SD\ P HOAR SHUDPWYH P HPEHUDQG R LOMUVABDIG EDFN\R \WH P HP EHUKIS 7KLV Z L@EH
DSSUR P DIMO WRXVDQG UHMUOHG R RXUP HP EHUKIS IQ0 D R 6\RXJ KVRQ &UHAWS QRQ KDV
EHHQ UMMLQIQ) D SRMRQ R RXUSURIIW EDAN R RXUP HP EHUKIS VIGFH 6RP H FRQGMRQY P XVWEH P HW

R TXDD\ |RUHWHUWH G DIV SD. P HQARURXU3DARQDI H BHXQG  7KRVH FRQAMRQY FDQ EH IRXQG RQ RXU
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2 QH R WH P DIQ P HDVXUHV Rl IIlQDQADOVAHQIW R DQ. 11CD
XQRQY FDSMIOFRQUMN R HTXIW DFFRXQN DQG UHBIGHG
SRWMRQR! W DQQXDOHDLIQIV 1Q REHUWR EXICS DQG P DIQM
XQRQV &8' * & SUHVFUEHV FDSMIODGHTXDR P HDVXUAV
DGHTXDR\ 11QGV D EDDQRH EHE HHQ RSWP [ 1Q) FDSMICBURGXPWYWY DQG HQUXUQ) D VX I LELHQABIYHCR! FDSMIO
IV KHG | RUSRWMQADOIMN H SRVXUHV

&UHAMXQRQY DUH UHTXIHG VR XVH IRXUP HDVXUAV \R GHMUP LQH FDSMIODGHTXDR.  7KH P HDVXUH LQFOGHV
WHVH DRV FRP P RQHTXIW WU FDSMIOR UMN Z HLI KWMG DWHW RBOMU  FDSMIOR UMN Z H K\WMG DWHWW
\RWICHD [E®! FDSMIOR UMN Z HLI KWG DWHW DQG D GIYHIDI H UMR &8 * & UHTXIUHY FUHGVXQIRQV\R P DIQEIQ
P IQP XP V IRUHDFK UDARQ EXVKDV VIARQ) ® HP SKDM} HG WWH QHHG | RUFBHGVKQRQY R HABEQAK VIIEWUWDQ

UUXOWRY @ IW 1Q SRIF  FROAMMOAZ W WH QRURQ Rl RSHIDIY Z WIQ D SXGHQMDOP RGHO &8 * &

H SHAW FUHEWXQRQY \R VAWQMIDOWILI HW IRUHDFK R \WHVH P HDUWXUAV 7KLY Z IOKHS R HQUXUH WDW
6 DVADWIKHZ DQ FUHAVKQRQV UHP DQVIRQJ

7KH IR®BZ Q) WWEG! FRP SDUHV &8' * & WHIXOWRY WEQEDGY R WH &UHEWXQROW SRIA  \ROADCFHY DQG
\BU HWIRU
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$ SUP DY REMPIYHR 6\RXJKWRQ &UHGIWS QRQ LV \RSWX

8 QRQL DEGI \RJIHQHUDM RUWR REWIQ VXIIFHQAMFDVWK HT

SUFH DQG \R P HHWFRP P VW HONV DVKH. FRP H GXH 7KH
UHVSHAWAR P XIGW DV Z HODV SURFHWHY DQG SUDRIFHY
UHTXWUHP HQN 7KH &UHGWS QRQ P DQEIQV 'XIG DWHW DQG UHIXOWD P HDVXUHY DQG P RQURY IW DYDIDE®!

O XIGW 7KH&UHGYE QRQDORP DIQBIQVH WWMECDERWRZ 1QJ | DAMYWRFRP SBP HQANV OrXIGW P DQDJ HP HQW
SURFHW

6 DVNE HORDAY \WH VIBRY @ XIGIW P DQDJ HUIRUMWH 6 DVNDIRKHZ DQ FUHGMKQROM VWP & UHGVKQIRQY DUH

UHTXILHG R KRG R P HP EHU GHSRAW 1Q IDMRY TIXIGW IXQGV DQG DGMVWIKRVH I XUV RQ D
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&8' * & SUMRUEHV @M XIGW DGHTXDR P HDVXUHAV DQG P IQIP XP @ XIGIW FRYHUDIH UMR / &5 UHTXIWHP HOW
7KH /&5 P HDWUHV WH VRN R +4/$ 1Q UHOMRQ \R \WH QHWADWK RAWBZY REDIDIRQ RYHUD @D
FDBIQEDUMIHW VFHQDUR

( 11HPYH - DQXDY 6 DVADWIKHZ DQ FUHGIVKQIRQY Z HUH UHTXLUHG R P DIQUBIQ D @ XIGIW FRYHUDI H UDARQ
R FUHAWXQRQV Z W T XIGW MR GYHY EHBZ \WHVH H SHABMRQY Z LOEH VXEMPAWR LQFUHDVHG
UHIXOWY P RQRUQ] E\ &8' * &

$VR ' HFHPEHU 6VRXJ KWQ &UHAWS QRQY O XIGW FRYHUIIH UDWR Z DV RXUMII HAMY
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BWRXIKWQ &UHGWS QRQ PSRV WMl ZKIEK VXSSRWY
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6\RXI KWRQ &UHAWS QRQ IV FRP P IMHG \R EHQJ D VWRQJ FRBRIDM FMYHQ Z MWIQ RXUWDAQ) DWHD 7KH
&UHAVS QRQ SURYIGHV IXQGV VR SURMPW WDWDGG P SURYHP HOAR TXDDW Rl @H P SURYH SXETF | DAV RU
KRWHYHQN \WDWHQUEK \WH FRP P XQW 7KH &UHAW8 QRQ EHIHYHV WDWFRISRUDM UHVSRQUELDV DQG VRADO
UHVSRQUELDY J R KDQG IQ KDQG | WHUH LV D UHVSRQUELDY R EH D JRRG FRUSRIDM AMYHQ E\ JLYIQ) EDFN\R

WH FRP P XQWAV 1QZ KIFK Z H @vH DQG GR EXMCHW

6 FECIVE], TRED. P(KNORE

$WBVRXI KWRQ &UHGAWS QRQ FRP P XQW LV DAWKH KHDW
R HYHYWIQ) ZH GR %HFDXVH ZH DUH GFD® RZ QHG
WH VXFFHW R RXUFRP P XQUWAV IV DOR RXUVXFFHW ,Q

ZH SIRXGD FRONEXWMG P RUH WDQ
WUIRXIK FDW GRODIRQY VSRQIRUKISV DG JUWIQ
NQG R RU DQYJ DWRQV DFIRW RXUMDGIQ) DUHD
2 XU DQQXDO 6SUQ) 984  IXQADMWVHY RGFH DIDIQ
EURXJ KWQHI KERXWY \RJ HWHU Z KIB! IDMQJ IXQGV IRU
IP SRUBQAGFDOFDXVHY 7KH HYHQW J HHIDMG
IRUWH 6\RIKRQ ' MAPWB @\ VFKRRODQG IRU
WH . IVEH ) ILH ' HSDWW HQAVVXSSRUDY  RU DQlJ DARQY
WDVED\ DQLP SRMIQARG! LQRXUFRP P XQWAV
7KH VSR JIYIQ) FROMXHG WIRXIK RXU ' DVRI
+RIED. &KHHU Z W ABII KRAM FRP P XQW HYHQW
IQFOAQ) VRXS GGFKHV 1Q ERW 6\RXJ KWRQ DQG . IVEH\
2XU $QX00 (QHBSHY R &KHHU * YHIZD  RQ
' HAHP EHU KDUHG DP RQY ®O
FRP P XQW JURXSV 2 XUOU HWAGRQDIRQ 1Q y4oY}

WZDE WH 6\RXIKWRQ7HRXP VK ) ILH

5 HVFXH UHVEXH WKFN
$ ORI HWHUIQ ZH \VXSSRWG PRHWDQ  ®FDO
RUDQ] DIRQY DG IXQGIDIVHY  7KHVH  SDUGHUKISV
UH ®PWZ KDMWP HDQV \R EH D FUHAWXQRQMZ RUNGQY
RI HWHUWR VAUHQI WHQ \WH SOFHV ZH @H ZRW DQG
FDOKRP H
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